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THE 


FATS    AMD     OILS  SITUATION 


SUiHraary 


Production  of  fats  and  oils  from  domestic  matei'ials  in  1939- '0  is 
expected  to  be  the  largest  on  record.     Increased  production  of  lard, 
grease,  soybean  oil,  and  linseed  oil  will  juch  more  than  offset  decreased 
production  of  cottonseed  oil  aiid  peanut  oil.     Stocks  of  fats  and  oils  on 
July  1,  1939 1  'vvere  unusually  large.     With  record  supplies  of  domestically 
produced, fats ,  import  requirements  for  vegetable  oils  and  oilseeds  are 
considerably  less  this  yea-r  than  they  were  a  year  earlier. 

Present  indications  are  that  both  domestic  and  foreign  demand  for 
food  aaid  soap  fats  will  be  strengthened  somewhat  durirjg  the  next  year  as  a 
result  of  increases  in  industrial  and  war  activities.     Domestic  prices  of 
edible  fats  and  oils  in  19^0  may  be  somev/hat  higher  than  in  1939,  despite 
the  relatively  large  supplies  of  such  fa.ts  and  oils  available. 

The  United  States  has  iiaported  fats,  oils,  eund  oilseeds  on  balance 
since  I915,  b^^'t  lard  continues  to  be  exported,  and  during  the  past  few  years 
a  surplus  of  soybeans  has  been  available  for  export.    Prese:it  conditions 
indicate  that  the  United  Kingdom  will  increase  to  some  extent  its  taMngs 
of  American  lard.    This  will  tend  to  restore  to  lard  its  forjor  premium 
over  prices  of  cottonseed  a;id  other  vegetable  oils,  lost  in  recent  months 
as  a  result  of  the  large  domestic  surplus  of  lard. 
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Domestic  supplies  of  cottonseed  for  the  Qcorketirxg  season 

are  indicated  to  be  slightly  sni'iller  thrcn  those  of  a  year  earlier  eaid  less 
than  average.    Although  supplies  of  competing  oils  atid  feeds  ai^e  large, 
the  demand  for  cottonseed  oil,  hulls,  aid  meal  is  expected  to  be  somewhat 
stronger  this  season  than  last.    And  the  demand  for  linters  may  be  consider- 
ably stronger  because  of  their  usefulness  for  war  purposes. 

With  the  continuation  of  the  peanut-diversion  progrcoii,  returns  per 
acre  from  the  1939  peanut  crop  are  expected  to  compare  favorably  with  those 
from  cotton  and  other  competing  crops.    The  peanut  crop  in  1939  ^'^'i-s  smaller 
than  the  record  crop  of  193^,  but  about  200  Eiillioji  pounds  of  peanuts  are 
expected  to  be  avn.ilable  for  cmshing  in  the  1939""^'''0  season. 

Soybean  production  for  1939  is  "tiio  largest  on  record.     Although  large 
supplies  of  soybean  and  linseed  meal  will  be  available,  the  demand  for  high- 
protein  feeds  is  expected  to  be  stronger  than  a  year  oorlier.    The  dema:id 
for  soj^beaiT  oil  also  is  expected  to  be  stronger.     It  is  probable  that  more 
soybeans  will  be  exported  in  1939-^0  than  a  3'ear  earlier. 

World  supplies  of  flaxseed  ore  o-bout  the  s?\me  as  in  late  1933.    But  an 
increase  in  the  Argentine  crop  to  be  harvested  in  late  1939  ^'J^cl  ecurly  19^0  is 
indicated.     The  acreage  of  flax  seeded  in  the  United  States  in  1939  '^^^^  "the  *9 
largest  since  193^,  and  a  further  expansion  in  domestic  flare  acreage  seems 
probably  for  I9U0.    The  European  demand  for  flaxseed  is  expected  to  be  weaker 
in  1939-^0  than  a  year  earlier,  but  doma:id  in  the  United  States  probably 
vd.ll  be  well  maintained.     Continued  difficulties  in  securing  shipments  of 
tung  oil  from  China  because  of  military  operations  in  that  country  will  tend 
to  support  the  demnn-d  for  flaxiseed  and  linseed  oil  in  the  United  States.  With 
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larr;er  world  supplies  ai'-.d  a  somev;hat  we.'ucer  vvorld  dem.uid,  hov/over,  flaxseed 

prices  in  I9U0  may  avera,  e  lower  th^ai  i::i  1939  unless  cooiLjodity  prices 

ge::e rally  score  a  sharp  advoi'ico. 

RET/IB'?  OF  aECEMT  DBVBLOPKJSI-ITS 

Seutenber  price  rise  well  aaintaiiiod  in  October 

After  risinf;  sharoly  in  September,  lard  prices  declined  about 
15  percent  in  October,  but  continued  v/ell  above  the  low  levels  of  the 
aid-suLimer  months.     Prices  of  other  domestic  fats  aiid  oils,  with  the 
exception  of  butter,  linseed  oil,  and  peanut  oil,  declined  sli^^htly  in 
October,  but  remaiiied  20  to  60  percent  higher  tha:i  in  August,  when  prices 
of  most  fats  and  oils  were  the  lowest  in  more  than  5  years. 

Butter  prices  advanced  seasonally  in  October.     Linw^oed  oil  also 
was  up,  partly  because  of  a  relatively  strong  demand  for  paints  and 
partly  because  of  the  short  supplies  and  high  prices  of  tu3ig  oil  in  this 
coioiitry . 

Prices  of  imported  oils  for  v/hich  quotatio:is  are  available  were 
steady  to  higher 'i;i  October,  with  advances  of  1  to  25  percent.  Compared 
with  August  prices,  imported  oils  were  up  15  to  50  percent. 

In  comparison  with  prices  in  October  193S,  corn  oil,  soybefui  oil, 
cottonseed  oil,  a:'id  lard  v/ere  1  to  11  percor.t  lower  in  October  this  year. 
Peai'iit-oil  prices  were  about  as  before,  while  prices  of  oleo  oil,  tallow, 
butter,  grease,  oleosteaxine ,  and  linseed  oil  v/ere  S  to  IS  percent  higher. 
Prices  of  most  imported  vegetable  and  marine  oils  were  10  to  30  percent 
higher  than  a  year  earlier,  while  price.-i  of  tung  and  oiticica  oil  were 
about  double  those  of  October  1933. 

Antarctic  wheeling  operations  under  v/ay 

Norv/egia.n  a.id  Japaiiese  whalir.g  fleets  sailed  for  t.ho  Antarctic 
in  October,  according  to  reports  from  the  Americai  Consulate  Goi.eral 
at  Oslo  and  the  Anerica:i  Commercial  Attache  at  Tokyo.    T.ie  Urdted  States 
factory  ship  '"Ulyoaos",  -Ith  nine  3d.ller  boats,  also  sailed.  German 
and  British  vessels  probably  will  not  participate  in  whaliii;:!;  activities 
during  the  I939-I4O  season. 

In  recent  years  over  80  percent  of  the  ";orld  supply  of  whale  oil 
has  been  produced  in  the  Ai'it arctic .     Production  in  that  regior.  duri?ig  the 
past  season  totaled  over  1  billion  pounds  and  was  exceeded  or.ly  by  the 
record  production  of  1,2^7  million  pounds  in  1937-38.     World  production  of 
whale  oil  in  the  1937-33  season  totaled  1,357  million  pounds.  Without 
British  oiid  Germai'     participation,  total  production  of  whale  oil  in  the 
I939-I1O  season  prooably  will  be  considerably  smaller  thoii  ir.  recent  yeoxs. 
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World  production  of  whale  oil  including  sperm  oil,  by 
\vhaling  regions,  specified  periods  and  years 


Period  and 
year  1/ 

~-  "   

xiXi  L-  cLX  O  U  J.  U 

ii  I  C  L  1  C 



Ai  r  1  c  a 

:  Other 
: grounds 

Total 

: Antarctic 
:  as  per- 
: cent age 
:of  total 

Mil.  lb. 

Mil.  lb. 

lai.  lb. 

Mil.  lb. 

Mil.  lb. 

Pet. 

Average 

1909-10  to  1913-14 

125 

17 

59 

24 

226 

55 

1914-15  to  1918-19 

144 

5 

18 

28 

195 

74 

1919-20  to  1923-24 

164 

10 

30 

24 

228 

72 

1924-25  to  1928-29 

375 

16 

53 

49 

492 

76 

1929-30  to  1933-34 

882 

12 

27 

18 

939 

94 

1934-35  : 

916 

6 

44 

39 

1,005 

91 

1935-36 

909 

8 

50 

104 

1,072 

85 

1936-37 

992 

25 

43 

138 

1,199 

83 

1937-38 

1,247 

7 

20 

83 

1,357 

92  ( 

1938-39 

3/  1,050 

Computed  from  "International  V'/haling  Statistics,"  edited  by  the  Committee  for 
Yfhaling  Statistics  appointed  by  the  Norwegian  Governraent,  Oslo,  except  as 
noted.     Data  converted  from  barrels  to  pounds  on  the  basis  of  373,3  pounds  to 
the  barrel. 


1/    The  summer  season  for  the  Southern  Hemisphere  is  combined  with  the  summer 
season  follomng  in  the  Northern  Hemisphere, 
2/    Total  of  unrounded  numbers, 

3/    Norwegian  Tifhaling  Gazette,  Sandef  jord,  June  1939, 
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Vforld  production  of  whale  oil  including  sperm  oil,  by  countries, 
•  average  -1929-30,  annual  1934-37  l/ 


:  Average, 

1929-30 

Country 

to 

1934-35 

1935 

-36^  1936-37 

1937-38 

*      TOCO      r7  o 

1938-39 

1933-34 

Ml*  lb. 

" Mi 1 •  lb , 

lb.  Mil,  lb. 

.Llil .  -  lb. 

I\C-1.  lb. 

British  Enpire  .  : 

386 

481 

462 

480 

487 

Norway 

501 

463 

434 

445 

436 

Germany 

'  '  23 

138 

Denmark  : 

7 

1 

1 

.  29 

,  1 

J  ap  an  : 

€ 

16 

28 

71 

15? 

TJ«S»S»R«  .' 

1 

7 

7 

1/  .    6.  . 

3 

United  States                 ,  ; 

10 

9 

30 

■  "56 

62 

Panajna                             .  ; 

77 

68 

.  44 

Argentina 

26 

•  20 

28 

18 

19 

Chile  .; 

1 

6 

3 

2 

.  3 

Other  countries  : 

2 

1 

'  1 

5 

Total  all  c chantries  3/  • 

939 

1,005 

1,072 

1,199.  . 

1,357  ^ 

Con^juted  from  "International  "IThalihg  Statistics,"  Oslo.  .Data  converted  from 
barrels  to  pcunds  on  the  basis  of  373,3  pounds  to  the  Iparrel, 

l/  The  summer  season  for  the  Southern  Hemi sphere  is  combined  mth  the  summer 
season  following  in  the  Northern  Hemisphere, 

2/    Estim.ated  by  the  NonA'egian  Committee  for  V'.lialing  Statistics, 
3/    Total  of  unro-unded  numbers. 
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Table  1,-  Price  per  pound  of  specified  fats  and  oils,  and  oil-bearing  mterials, 
October  1937  and  1938,  and  August-October  1939 

  ■        j"j_957  ":  l"938   ;  Aug.    ;  Sept.;  Oct. 

.              ,                      ^^_„^_^^^     Cents    Cents     Cents  Cents 

Fats  and  oils-  : 

Butter,  92  "score,  Chicago  :  34.9  25.5  23.5  27.4  28.4 

Oleomargarine,  dom<  vegi,  Chicago  . . ;.   15,0  15,8  14.5  14,9  15.0 

Lard,  prime  steam,  Chicago  :  10,0  7,4  5,6  7.8  6,6 

Lard,  refined,  Chicago   :  12,0  8,5  6,4  9,6  8,0 

Lard  compound,  Chicago  :  10,2  10,0  8.8  9.7  9.7 

Corn  oil,  crude,  tanks,  f.o.b,  mills   :  6,8  6,7  5,1  6,8  6,6 

Corn  oil,  refined,  bbls.,  TJ.  Y  :  10.1  9.8  7.8  9.1  9,3 

Cottonseed  oil,  crude,  tanks,  f.o.b.  S.E. mills:  6,1  6,3  4,5  5,9  5.8 

Cottonseed  oil,  p.s.y,,  N.  Y  :  7,3  7,6  5,5  7,1  6,8 

Oleo  oil,  extra,  Chicago   :  12,4  9.4  6.9  10,6  10,1 

Oleostearine,  bbls.,  N.  Y  :  9.4  7.6  5,6  9.2  8.9 

Peanut  oil,  crude,  tanks,  f.o.b,  mills   :  6.6  7,0  5,1  6,6  7.0 

Peanut  oil,  dom,  refined,  bbls,        Y  :  10,5  10,4  8,6  9.5  10.5 

Soybean  oil, crude, tank  cars, mi dwe stern  mills  .:  5.8  5.0  4.2  5,1  4,2  ^ 

Soybean  oil,  refined,  K.  Y  :  9.0  7,9  6,7  8,0  8,4 

Babassu  oil,,  N.  Y.    6,3  5,8  7,0  7.0 

Coconut  oil, crude, tanks, f.o.b, Pacific  Coast  l/:  7,4  5,9  5,6  6,6  6.8 

Coconut  oil,  edible,  N.  Y.  l/  T.  :  10.0  8.2  7..6  7,6 

Olive  oil,  edible,  bbls,,  K..  Y  :  32.0  25.1  25,1  27,9  30.0 

Palm-kernel  oil,  denatured,  bbls.,  II.' Y.  l/  8,0  6,6  6,4  6,4   

Palm  oil,  crude,  casks,  N.  Y.  l/  :  7,5  6,6  6,6  6,6   

Rape  oil,  refined,  bbls,,  K.  YT  2/  ,..  :  17,2  15,0  15,4  16,0  18,0 

Sesame  oil,  refined,  drums,  11.  Y  :  10,5  10,5  9,2  10,3   

Teaseed  oil,  crude,  N,  Y  :  9,4  7,4  10,3  12,0  13.5 

Tallow,  inedible,  Chicago  ..o  :  5,7  5,0  4,0  5,9  5,6 

Grease,  A  white,  Chicago    6.6  5.2  4.1  6,2  5,9 

Menhaden  oil,  crude,  tanks,  f,o,b,  Baltimore  ,:  4,7  4,0  3,2  3,7  4,6 

Sardine  oil,  crude,  tanlcs.  Pacific  Coast  4,7  3,7  3,1  4,2  4,6 

l/lHiale  oil, refined, bleached  T/inter, bbls,,  N.  Y.  :  9,9  8,2  7,6  9.1  9.5 

Olive  oil  foots,  prime,  casks,  N.  Y.  3/  :  10,6  7.1  6.8  9.0  10.0 

Linseed  oil,  raw,  tank  carlots,  llinneapolis  ..i  10.4  8.5  8,1  9,1  10.0 

Linseed  oil,  raw,  carlots,  bbls,,  N.  Y  :  11,0  8.8  8.7  10.1  10,2 

Oiticica  oil,  N.  Y   17.6  11,0  17.4  19,7  21.0 

Perilla  oil,  drums,  N.  Y.  2/  :  18.4  14.5  16,8  18,9  19,0 

Tung  oil,  drums,  N.  Y,   21,8  13,8  22,0  26,6  28,2 

Castor  oil.  No,  3,  bbls.,  l-I.  Y  :  10.2  9.2  8.2  8.8  10.8 

Cod  oil,  Newfoundland  tanked,  bbls.,  N.  Y.  6.9  5.1  4/4.4  4/4,4   

Oil-bearing  materials-  : 

Copra,~bags,  f  .oTbT  Pacific  Coast   .:  2.7  1.9  1.6  2,1  2,3 

Cottonseed,  U.S.  farm  price  (dol.  per  ton)  18.4  22.4  16.2  20.6  22,9 

Cottonseed,  Dallas  (dol,  per  ton)   :    22,4  15,7  22,4  25,0 

Flaxseed,  No,  1  Minneapolis  (per  bu.)   :216,9  184,3  153,5  175,1  185,7 

Soybeans,  No.  2  Yellow,  Chicago  (per  bu.)  . ... :  98.0  74.0    87.0  87,0  

Compiled  from  Oil,  Paint  and  Drug  Reporter,  National  Provisioner,  and  reports  of  the 

Agricultural  Marketing  Service  and  Bureau  of  Labor  Statistics, 

1/  Includes  excise  tax  of  3  cents  beginning  May  10,  1934,     2/  Includes  excise  tax  of 

"¥.5  cents  beginning  August  21,  1936,     3/  Reported  in  drums  "Feginning  Sept,  2,  1939, 
4/  Quoted  as    untanked.  — 
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Table  2. -Oleomargarine:    Production  and  materials  used  in  manufacture, 
United  States,  September  I937  and  193^,  J^oly-Septemter ,  1939 


September  : 

1939  1/ 

Item 

^yj  1  \ 

193s 

July 

bept  • 

1,000  llD. 

1 , 000  lb .  IPOO  lb. 

],000  ITd. 

1,000  It. 

OTpo  ril 

w  Jb  ^  v.'      \^  ^  ^ 

•  76^ 

1, 110 

8^^ 

1,060 

862 

27U 

2U6 

27U 

329 

Lard  neutral 

112 

115 

111 

125 

115 

Cleo  stock 

118 

57 

59 

65 

Beef  fat 

12 

20 

Total  animal 

1.  33'+ 

1,617 

1.285 

1,538 

1.371 

Cottonseed  oil 

13,232 

10,2U6 

5,522 

6,986 

9,03U 

Soy^bean  oil 

3,854 

U,292 

5.625 

5,57^ 

7,371 

Peanut  oil 

215 

331 

186 

25U 

258 

Corn  oil  . 

IU2 

18 

22 

35 

Cottonseed  stearine 

r,,  

10 

Vegetatjle  stearine  , 

9 



Total  domestic  vegetalsle  2/ 

17,^+93 

14,878 

11,351 

12,836 

16,708 

Coconut  oil 

9,05^ 

S,711 

1.560 

1,763 

3,113 

Batassu  oil 

157 

871 

1,332 

1,3^5 

1,^09 

Palm-kernel  cil 

552 

llU 

Total  foreign  vegetalDle  3/ 

9,743 

9,096 

2,892 

3,108 

4,522 

Total  fats  and  oils 

2S,570 

26,191 

15,528 

17,^82 

22 , 601 

Milk 

6,Un 

6,216 

3,870 

^,315 

5,297 

Salt  and  other  miscellaneous 

1,662 

1.^472 

906 

1,028 

1,281 

Production  of  oleomargarine 

3^,2^7 

32.337 

19,262 

21,608 

28,105 

Computed  from  Bureau  of  Internal  Revenue  records  and  Internal  Revenue 


Bulletin 
!_/  Preliminary 

Zj  Ordinarily  domestically  produced. 
3./  Not  domestically  produced. 
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;  THE  OUTLOOK  FOR, FATS,  OILS,  AM  OILSEEDS  FOR  I9U0  l/ 

With  the  exception  of  the  paint, oils,  domestic  supplies  of  fats  and 
oils  for  I939-I4O  are  the  largest  on  record.    Hence  the  need  for  imports  of 
vegetalDle  oils  and  oilseeds  is  considerably  less  than  a  year  earlier,  when 
net  imports  of  fats,  oils,  and  oilseeds  in  terms  of  crude  oil  totaled  alDout 
1.5  billion  pounds. 

Production    of  fats  and  oils  from  domestic  materials  in  1939~^0  pro- 
bably will  amount  to  more  than  8.5  billion  pounds,  or  at  least  5  percent 
more  than  the  large  production  of  193S-39*     Stocks  of  fats,  oils,  and  oil- 
seeds in  terms  of  crude  oil  on  July  1,  1939.  totaling  about  2.5  billion 
pounds,  were  3  percent  larger  than  a  year  earlier.    Most  of  the  increase 
in  the  domestic  output  in  1939'"^0  will  take  place  in  the  production  of 
lard,  soybean  oil,  linseed  oil,  and  grease.    Production  of  cottonseed 
oil  a.nd  peanut  oil  probably  will  be  less  than  in  193S-'39« 

Chiefly  because  of  the  large  supplies  of  fats,  oils,  and  oilseeds,  both 
in  this  coiintry  and  abroad,  domestic  prices  of  fats  and  oils  (except  for  the  0 
drying  oils)  were  the  lowest  in  August  1939  for  all  the  months  since  early 
193^"    With  the  outbreak  of  the  European  War,  however,  prices  advanced 
sharply.    This  was  largely  a  result  of  speculative  anticipation  of  wartime 
demand  from  Europe,  but  also  reflected  increased  costs  for  ocean  shipments  for 
imported  materials,  and  some  strengthening  in  domestic  demand  with  improve- 
ment in  industrial  activity  and  consumers'  incomes. 

Export  outlook  for  19^-0 

Since  1912,  consumption  of  fats  and  oils  in  the  United  States  has  in- 
creased at  a  greater  rate  than  domestic  p:' o.lr ction,  v;ith  the  result  that 
import  requirements  for  vegetable  oils  and  oilseeds  are  considerably  larger 
now  than  in  the  early  years  of  the  World  War.    Nevertheless,  lard  continues 
to  be  exported,  and  with  the  marked  increase  in  production  of  soybeans  since 
193^1  a  surplus  of  soybeans  also  is  available  for  export.    Present  indications 
are  that  the  United  Kingdom  will  increPvSe  its  takings  of  American  lard  in 
the  next  1  or  2  years.    With  improved  prospects  for  exports,  prices  for 
lard  may  regain  their  former  premium  over  prices  for  cottonseed  and  other 
vegetable  oils,  lost  in  recent  months  because  of  the  large  surplus  in 
domestic  lard  supplies. 

Since  1933 »  "the  United  States  hc.s  exported  very  little  lard  to  Germany. 
Hence  the  present  British  blockade  of  Germany  can  have  no  serious  effects  in 
reducing  our  export  trade  in  .lard.     The  demand  for  American  lard  in  the 
United  Kingdom  probably  v/ill  be  increased  beca^usc  of  reduced  lard  production 
in  western  Europe  and  the  difficulties  that  will  be  experienced  in  importing 
oilseeds  and  vegetable  oils  from  distant  colonial  possessions  and  the  Far 
East;  the  production  of  whale  oil  by  the  United  Kingdom,  moreover,  may  be 
suspended  for  the  duration  of  the  war. 

!_/  Condensed  with  some  revisions  from  the  annual  outlook  report  of  the  same 
title  issued  by  the  Bureau  of  Agricultural  Economics  and  Agricultural  Mar- 
keting Service  on  November  I5,     Copies  of  the  complete  report  may  be  obtained 
on  request  to  the  Division  of  Economic  Information,  Bureau  of  Agricultural 
Economics,  Washington,  D.  C. 
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In  193s,  the  United  States  exported  23^  million  pounds  of  lard  (in- 
cluding shipments  to  noncontiguous  territories)  more  than  half  of  which  was 
taken  "by  the  United  Kingdom.     In  August  1939 »  "before  the  out  "break  of  war, 
it  was  estimated  that  a'^bout  330  million  pounds' of  lard  would  "be  exported 
from  this  cotintry  in  1939*      •       '  . 

Assuming  that  imports  of  vegetable  oils  and  oilseeds  into  the  United 
States  from.  South  America  and  trans-Pacific  sources  will  n<»t  he  restricted 
"by  the  present  war,  and  that  import  prices  will  he  comparatively  low,  it 
is  prohahle  that  at  least  60O  million  pounds  of  American  lard  will  he  avail- 
ahle  for  export  in  19^0.    Actual  exports,  however,  may  not  he  much  in  excess 
of  UOO  million  poxmds. 

Price  out lock  for  fats ,  cils,  and  oilseeds 

Domestic  and  European  demand  for  food  and  soap  fats  and  oils  is  likely 
to  increase  fairly  sharply  with  increased  industrial  and  war  activities 
during  the  next  year  or  two.    Despite  large  domestic  supplies,  prices  of 
edihle  fats  and  oils  in  19^0  are  expected  to  he  somewhat  higher  than  in 
1939*    Demand  for  drying  oils  prohahly  will  he  reduced  in  Europe  in  19^0, 
although  such  demand  may  he  well  maintained  in  the  United  States.  Present 
indications  are  that  world  supplies  of  flaxseed  and  linseed  oil  in  19^0  will 
he  larger  than  in  1939*    And  prices  of  flaxseed  and  linseed  oil  may  average 
lov/er  than  in  1939  unless  commodity  prices  generally  score  a  sharp  advance. 

With  reduced  European  imports  of  products  from  Southern  Hemisphere  and 
Far  Eastern  countries,     resulting  from  the  hlockade  of  Germany  and  the  res- 
tricted movement  of  Allied  shipping,   it  is  prohahle  that  prices  of  vegetahle 
oils  and  oilseeds  in  the  Southern  Hemisphere  and  the  Far  East,  in  19^0,  will 
he  depressed.    Prices  in  the  importing  ma/'-.'-ts  of  Europe,  hov;ev3r,  may  he  in- 
creased.   The  United  States. is  in  a  relatively  favorahle  geographic  position 
with  regard  to  imported  supplies  of  vegetahle  oils  and  oilseeds,  and  prices 
of  such  products  may  not  he  raised  materially  in  this  country  despite  in- 
creased shipping  costs.    But  any  general  rise  in  commodity  prices  prohahly 
would  he  reflected  in  increased  prices  of  all  fats,  oils,  and  oilseeds  in 
the  United  States. 

Cottonseed  supplies  helow  average;  demajid  for  product 3  iniproved 

The  supply  of  cottonseed  for  the  1939~^0  season  is  estimated  at  ahout 
5.^  million  tons.     This  quantity  is  slightly  smaller  than  the  supply  of  the 
1938-39  season,  and  ahout  I3  percent  less  than  the  1922-37  average  supply. 
Of  the  products  of  cottonseed,   supplies  of  linters  for  the  1939^^0  season 
are  indicated  to  he  relatively  large,  while  supplies  of  cottonseed  oil  are 
ahout  the  same  as  a  year  earlier  and  the  10-year  average.     On  the  other  hand, 
supplies  of  cottonseed  cake  and  meal  and  hulls  are  helow  average,  and  are  less 
than  the  supplies  of  the  193^-39  season. 

Reflecting  the  low  prices  of  cottonseed  products,  with  large  supplies  of 
edihle  fats  and  oils  and  of  high-protein  feeds  availahle,  prices  paid  tc 
farmers  for  cottonseed  in  August  were  helcw  the  avorage  price  of  any  season 
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since  1933-3^»    ^"^"^  with  the  oufbreak  of  war  in  Europe,  sharp  advances  oc- 
curred in  prices  of  cottonseed  products.    Prices  of  oil  and  meal  declined 
somewhat  in  late  Septemljer  and  early  Octo"ber,  TDut  a  consideralDle  part  of  the 
earlier  advances  was  maintained.     The  price  advances  apparently  were  due 
largely  to  speculative  activity,  tut  they  also  reflected  some  improvement 
in  consumer  income  and  higher  delivered  prices  for  imported  oils  and  fats 
due  to  increased  ocean  transportation  costs.    The  farm  price  of  cottonseed 
in  mid-Octoter  at  $22.88  was  alDOut  $6.60  per  ton  higher  than  in  mid-August, 
and  was  slightly  higher  than  a  year  earlier. 

Farm  returns  from  the  I938  crop  of  cottonseed  amounted  to  alDout 
$80,600,000,  or  31  percent  less  than  returns  from  the  large  crop  of  1937 1 
and  20  percent  less  than  the  10-year  (1928-37)  average.    They  were  the 
smallest  since  1933*     Should  cottonseed  prices  continue  at  atout  the  October 
level  during  the  remainder  of  the  1939"^0  marketing  season,  returns  from  the 
current  crop  v/ould  Toe  somewhat  larger  than  those  from  the  1938  crop. 

Cotton  acreage  in  19^0  prolDaTaly  will  not  "be  greatly  different  from 
that  in  1939*    With  an  acreage  equal  to  that  of  1939  omd  a  yield  alDout  equal 
to  the  average  for  the  5  years  193^"*32,  the  production  of  cottonseed  in  the' 
19^0  season  would  be  smaller  than  in  the  1939  season,  and  considerably  smalle 
than  the  average  for  the  10  years  1928-37-     The  demand  for  edible  oils  and 
foods  in  19^0  is  expected  to  be  stronger  than  in  1939)  but  supplies  of  pro- 
ducts competing  with  cottonseed  oil,  meal,  and  hulls  probably  will  continue 
large. 

Cottonseed  oil  is  the  principal  product  of  cottonseed  when  crushed, 
and  on  the  average  it  contributes  over  50  percent  of  the.  total  value  of  all 
cottonseed  products.     The  indicated  domestic  supply  of  cottonseed  oil  for 
the  1939"^  se.ason  is  about  the  same  as  th.-  average  for  the  1928-37  period. 
Stocks  of  cottonseed  oil  on  Avigust  1  were  considerably  above  average,  but 
production  of  cottonseed  oil  in  1939~^0  is  expected  to  be  smaller  than  a 
year  earlier,  and  also  below  average.     Supplies  of  other  edible  oils  and 
fats,  notably  lard  and  soybean  oil,  are  considerably  larger  than  a  year 
earlier,  and  larger  than  average. 

Reflecting  the  large  supplies  of  competing  fats  and  oils,  prices  of 
crude  cottonseed  oil  in  August  1939  were  about  30  percent  lov/or  than  the 
1928-37  average,  and  were  considerably  lower  than  those  of  a  year  earlier. 
But  with  the  outbreak  of  war  in  Europe,  prices  of  cottonseed  oil  advanced 
materially  from  the  low  August  levels.    Both  the  domestic  and  the  foreign 
demand  for  edible  fats  and  oils  is  expected  to  be  stronger  in  19^0  than  in 
1939*  and  prices  of  cottonseed  oil  in  19^0  may  average  somewhat  higher  than 
the  relatively  low  prices  of  1939* 
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Cottonseed  and  cottonseed  oil:     Stocks,  production,   totr.l  supply,  and 
price,  United  States,  average  192S-37,  ann^Jial  1935-39 


Cottonseed 

:  Cottonseed 

oil,  crude  basis 

Year 
beginning 
Aug.  1 

:  Mill 
: stocks 
:  Aug.  1 

;Produc-: 
tion  : 

■Total  ; 
supply: 

?ana 
price 
per 
ton 

:  Total 
:  stocks 
:Aug.  1 

:Produc~ 
:  tion  ■ 

:  Price  per 
:  Total  :  •  pound, -prine 
:   supply: sunmer  yellow, 
:     1/      :  New  York 

Average  ; 
192g-37  : 

:  1,000 
;  tons 

\  105 

1,000 
tons 

6,136 

1,000 
tons 

6,239 

Dollars 
2I+.0I+ 

Million 
porjids 

lr9S 

Million 
pounds 

1 , 1+06 

Million 
pO"uxids 

1,961+  , 

Cent  s 
7.71 

1935  ! 

1936  : 

1937  : 
193s  : 
1939  2/  ; 

90' 

22 

k2 

337 
120 

U,729 

5,511 
S,!+26 

5,310  ■ 
5,300 

5.533 

S,^46S 

5,61+7 
5,1+20 

31.19 
33.27 
19.50 
21.78 
21.72 

506 
362 
1+85 

559 
67I+ 

1,161+ 
1,361+ 
1,962 
1,^09 
1,300 

1,670 
1,726 

2,4^7 
1,96s 

1,97^ 

9.S2 
10.^2 
7.7s 
7.07 
7.00 

CoETDiled  as  follows: 

reports  of  the  Bureau  of  the  Census. 
Production  and  farm  price  of  cottonseed  from  Agricultural  Marketing  Service, 
Price  of  cottonseed  oil  from  Oil,  Paint,  and  Drug  Heporter, 

1/    Not  including  imports.     2/    Preliminary  estimates  of  production  and  supply. 

Prices  are  averages  for  Sept-ember  and  October  only, 

P  eanut  -prices  sun 'ported  by  diversion  program 

Peanut  production  has  been  at  high  levels  in  recent  yeaa-s,  and  the  1939 
acreage  is  the  largest  of  record.    But  yield  per  acre  this  year  is  somewhat 
below  average,  and  the  current  crop,  according  to  iJovember  indications,   is  the 
smallest  since  1935*    Peanut  production  since  193^  ^as  been  in  excess  of 
utilization  by  the  usual  trade  outlets,  but  prices  to  growers  have  been  main- 
tained at  relatively  high  levels  by  moans  of  the  diversion  program  of  the 
Agricultural  Adjustment  Administration,    Under  the  diversion  program  payments 
have  been  made  for  diverting  peanuts  to  crashers  each  year  since  193^>  except 
in  the  1936—37  crop  year  when  high  prices  for  peanut  oil  and  peanut  meal  made 
it  possible  for  crushers  to  use  large  quantities  of  peanuts  v/ithout  diversion 
payments. 

The  quantity  of  peanuts  available  for  crushing  in  1939~^  probably  will 
be  about  200  million  pounds.    Peanut  crushings  from  193'^-  'to  193^  averaged 
about  265  million  pounds  annually  compared  with  about  70  million  pounds  in  the 
period  1929-33»     '^^e  increase  in  crushings  in  the  past  5  years  resulted  largely 
from  the  peanut-diversion  program,  which  caused  peanut  prices  as  well  as  crush- 
ings to  be  comparativel.y  high. 
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Peanuts:     Acreage,  prodaction,  crusMngs,  and  price  of  peanuts,  pcantit  oil, 
and  peanut  neal,  average  192&-37.  annual  1935-39 


Peonuts 


Price  f.o.D.SS  niills  3/ 


Crop 

:     Acres  : 

Fcarm 

:  Peanut 

:    P  oanut 

»     jj±  CK.t.'U-  • 

P      c*Vi  or]  ' 

JJ  J.  X  0  u 

! ni 1  frudo 

:  neal , 

season 

I     and  : 

Production  : 

1/  : 

per 

:  per 

:  protein 

:  threshed: 

poimd  2/ 

:  pound 

:    per  ton 

5  1,000 

1,000 

1,000 

!  acres 

pounds 

pounds 

Cents 

Cents 

Dollars 

Average  . 

I92S-37  : 

i  1,377 

9S9,OlU 

lUl,556 

3.2 

7.1 

22.71 

1933  ! 

:     1 , 217 

S19,620 

U5 , 000 

2.S 

27.92 

I93H 

:  l.USS 

1,009.950 

220, 2S2 

3.3 

9.3 

2S.0g 

1935  : 

!  1.^73 

1,1^^7,225 

2k0 , 223 

3.1 

9.0 

2U.16 

1936  ! 

!  i,6oS 

1,253,090 

295,199 

3.7 

9.2: 

35.69 

1937  i 

I  1,500 

1,221^,190 

251,523 

3.2 

7.1 

■ 2U.9g 

193s  ! 

!  1,713 

1 , 309 , koo 

306,252 

li/3.3 

6.1 

21.6U 

1939  i 

,  U/1,S20 

U/1, 1^7,2^5 

573.^ 

^/  7.0 

^30.25 

1/  In  terr.is  of  peajiuts  in  the  shell,  year  beginning  Octoher;  Bureau  of  Censu( 
2/  Pariner- stock  peanuts,  crop~yoar  average  j^rices,  "by  Sto,tcs,  v;oighted  hy  pro- 
duction to  ohtain  weighted  average  for  the  United  States.     ^  Year  "beginning 
Octoher,     h/  Preliminary.     ^/  Average  for  Octoher  only. 

Supplies  of  cdihle  oils  and  fats  for  the  1939-^  nai^kcting  ser'son  are 
unusually  large.     Supplies  of  food  stuffs  also  arc  large.     Reflecting  those 
large  stipplies,  peanut-oil  prices  in  August  ?/cro  the  lowest  since  the  1933 
marketing  season,  o.nd  peanut~noal  prices  v;orc  the  lov/ost  since  the  1932  season 
But  since  the  Earopenji  conflict  "began,  prices  of  pecjiut  oil  have  advcjiccd 
narkedly  and  thero  have  "been  sone  advances  in  prices  for  peanut  ne.al.  !Sven 
so,  the  price  advoncos  "by  early  Novonhcr  had  not  "been  sufficient  to  cna'blc 
crushers  to  use  peanuts  without  su"bsidy  paynonts.    However,  onothcr  diversion 
program  has  heen  inaugurated  for  the  1939-^0  marketing  season,  which  ena"bles 
grower  cooperatives  to  purchase  farmers'  stock  ponjiuts  at  stated  prices. 

The  prices  paid  "by  the  cooperatives  to  grov/ers  are  the  s.?xio  as  those 
paid  for  the  193^  crop.     The  cooperatives  mo.y  sell  cither  to  the  edible  poan 
trade  or  to  crushers.     The  specified  prices  are  somev/hat  higher  than  those 
that  could  "be  paid  "by  crushers  on  the  "basis  of  present  prices  for  peanut  oil 
and  meal.     Unless  prices  for  peoiiut  ^oroducts  adv.-^jiicc  from  present  levels,  sale 
of  peanuts  "by  the  cooperatives  to  crushers  will  "bo  belov:  the  purchase  prices. 
But  the  cooperatives  will  "be  reimbursed  for  any  losses  by  funds  made  available 
under  the  Agricultural  Appropriation  Act  for  surplus  removal. 

Before  193^,   except  in  the  World  Y/ar  period,   crushings  of  peanuts  had 
been  confined  largely  to  the  lo\7er  grades  which  are  not  suited  to  the  trade 
for  edible  pcojiuts. 
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The  World  War  apparently  had  "but  little  effect  on  the  peanut-marketing 
situation  -until  the  1916-I7  season.    At  that  tine  marked  o,dvances  in  prices 
of  oils  and  fats  resulted  in  a  greatly  improved  demand  for  peanuts  for  crush- 
ing.    Crashings  anounted  to  ahout  lUo  mi].'' ion  pounds  of  peanuts  in  the  shell 
in  the  calendar  year  I916 ,  25O  nillior.  pounds  in  191?)  about  U70  million 
pounds  in  I9IS,  and  about  U30  million  pounds  ir  1919* 

With  large  supplies  of  other  edible  fats  and  oils  available,  the  de- 
mand for  peanut  oil  probably  will  not  increase  sufficiently  vdthin  the  ne:ct 
year  to  bring  about  ciiy  snch  narked  increase  in  peanut  crushings  as  occurred 
during  the  period  of  the  World  War. 

Soybean  '>jroductic-.i  largest  on  record 

Based  on  IJoveraber  1  condition,  the  1939  harvest  of  soybeans  as  beans 
in  the  six  importrmt  commercial  States  -  Ohio,  ladiana,   Illinois,  Iowa, 
Missouri,  and  ITorth  Carolina  -  wiMl  be  more  than  75.000,000  bushels  compared 
with  the  previous  record  in  193^  of  53.9^.000  bushels  for  these  States.  Pro- 
duction in  other  States  will  total  cabout      500,0(0  bushels,  making  the  total 
production  in  the  United  States  almost  20,000,000  bushels  *.ompared  with 
58,000,000  bushels  in  193^. 

About  Us, 900, 000  bushels  of  soybeans,  or  85  percent  of  total  production, 
were  crushed  or  exported  in  the  193^-39  marketing  year.    Assuming  th.at  seed 
requirements  for  soybeajQS  in  19^  will  not  greatly  exceed  those  of  1939 >  "t^he 
available  supply  for  crushing  and  export  during  tlie  1939"*^  season  v;ill  be 
about  70.000.000  bushels.     The  crashing  capacity  pf  mills  located  in  the 
comnercia.1  soybean  area  of  the  United  States  has  recently  been  increased,  .and 
now  is  reported  to  be  around  80,000,000  bushels  acnually. 

Some  improvement  in  domestic  demand  for  soybeans  e^cpect ed 

Total  supplies  of  high-protein  feeds  availaole  for  domestic  utilization 
in  1939"^  are  expected  to  be  larger  than  last  year  and  possibly  the  largest 
on  record.    Unless  a  very  narked  increase  in  exports  of  soybeans  should  occur, 
the  production  of  soybean  cake  and  moal  is  expected  to  reach  a  new  record 
high  of  about  1,300,000  tons  conipared  with  approximately  1,050,000  tons  in 
1933-39*     Supplies  of  feed  grains  for  1939""^  ^-^o  ou^rpected  to  bo  slightly/ 
larger  than  a  year  earlier.    But  the  nunber  of  livestock  to  bo  fed  is  con- 
siderably la,rgcr  this  year  than  la.st.    And  the  demand  for  fecdstuffs  generally 
is  likely  to  be  sonewhat  stronger  than  in  193^39* 

As  food  products  account  for  about  four-fifths  of  the  total  consumption 
of  soj'boan  oil,  the  outlook  for  soybean  oil  will  be  similar  to  the  general 
outlook  for  edible  oils.     Soybean-oil  production  for  the  193^39  season 
anounted  to  approximately  ^15,000,000  pounds,  a  record  high.    Production  in 
1939-^0  is  expected  to  total  about  500,000,000  pounds.     The  quantity  of  soy-- 
bean  oil  used  as  a  drying  oil  nay  not  show  any  apiorcciable  incron,SG  in  1939~'^» 
Recent  ezcperimcnts  have  shown  that  soybean  oil  is  suitable  for  paints  when 
mixed  with  oils  of  higher  drying  properties,  but  with  amj^le  supplies  of  lin- 
seed oil  available,  little  increase,  if  any,  is  e:q:>octed  in  this  field. 
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Foreii°;n  demand  for  soybeans  tuicertain 

Soybe^Ji  production  in  Manclmria,  the  source  of  nore  than  90  percent 
of  the  soybeans  entering  international  trade  in  recent  years,  has  "been  in~ 
creasing  since  193^»     lii  spite  of  increased  acreage,  however,  unfavorahle 
weather  conditions  tiiis  year  apparently  have  resulted  in  a  crop  smaller  than 
the  170,000,000  "bushels  proeaiced  in  ig3S.    Production  in  the  Daaiuoe  Basin  is 
expected  to  exceed  3, 600, 000' "bushels  coripared  with  ahout  2,300,000  "bushels 
last  year. 

Total  European  takings  of  Manchurian  soyheans  during  the  1939~^0  season 
may  "be  somewhat  reduced,     Germany,  which  has  taken  from  20,000,000  to 
30,000,000  "bushels  of  Manchuricm  "beans  onnually,  and  usually  accoimts  for 
more  than  half  the  total  European  imports,  pro"ba"bly  v/ill  take  a  much  smaller 
volume  this  year.     It  is  possi"ble  that  some  beans  may  "be  shipped  "by  rail  from 
Manchuria  through  the  Soviet  Union,     Imports  "by  other  European  countries  are 
uncertain,  "but  in  view  of  a"bundant  supplies  of  other  oilseeds  availa"ble  in 
countries  closer  to  Europe  than  Manchuria,  ojid  relativoly  large  supplies  of 
lard  and  soy'beans  available  for  export  in  the  United  States,  European  import^ 
of  Manchurian  soybeans  probably  will  dcclino. 

Reports  of  soj'-beans  from  the  United  States  in  past  years  have  been 
small  relative  to  domestic  production  and  have  depended  on  sufficiently  large 
supplies  and  low  prices  in  this  country  to  enable  jlmericaai  eicportors  to 
compote  successfully  with  Manchurian  soybeans  in  European  markets.  United 
States  exports  of  soybeans  from  the  193^  crop  amounted  to  approximately 
U,UOO,000  bushels,  the  largest  on  record. 

Although  the  foreign  demand  is  som.owhat  uncertain,  present  conditions 
indicate  that  exports  of  soybeans  from  the  United  Sta.tos  in  1939~^  v/ill  c:?- 
coed  those  of  the  past  season.    Secau.so  of  the  relatively  high  prices  of 
Manchurian  beans  in  the  summer  of  1939.  European  countries  were  buying  the 
nevvT  crop  of  Ar.icrican  beans  for  October— November  shipment.     It  is  believed 
that  about  U, 500,000  bushels  .of  the  1939  c^op  had  been  bought  by  September  1 
for  crqport.    Additional  purchases  for  e^qport  have  boon  made  since  that  date. 

Further  e:~pansion  in  soybean  acrea^ge  probable 

The  average  fa,rn  price  of  soybeans  in  the  United  States  for  the  193^ 
crop  was  about  6S  cents 'per  bushel  com]parod  with  S5  cents  for  the  1937  crop 
and  $1.2S  for  the  193^  crop.     In  October  I939  the  farm  price  of  soybeans 
wn,s  73  cents  conpa.red  with  Gk  cents  in  Aw;ust  and  in  October  a.  year  earlier. 

Despite  the  low  prices,  returns  for  soybeans  are  still  favorable  com- 
pared with  returns  from  competing. .crops ,  especially  eats,  a.nd  it  seor.is  prob- 
able tha-t  the  soybean  acreage  in  19^  will  show  further  exjpansion.     The  snail 
combine  has  cone  into  extensive  use  in  nary  soybean  districts  and  ha.s  con— 
tribu.ted  towa„rd  lov.'or  costs  of  production. 
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Soybeans:    Production,  exr)orts,  quantity  crushed,  quantity  used  for 
feed  or  seed,  and  average  farm  price,  averages  192U-2g, 
1929-33,  annual  I93U-39 


Year 
beginning 
October 

[  Produc-  . 
'.     tion  [ 

Crushed 
1/ 

1JJJS.'JUX  UOU- 

■  p/ 

:      — ' 

:  Total  crushed  : 
:  and  exported  : 
:  rPercent: 
:  Amount; of  r)ro-: 
:  :duction: 

Used 
for  feed 
or  seed 
3/ 

Average 
:  farm 
:  price 
:  per 

bushel 

;  1,000  bu. 1,000  bu. 

1,000  bu. 

l.OOObu. 

Pet. 

1,000  bu. 

Ct. 

Average 

19 2^-28 

5,976 

U87 

8.1 

5,489 

211 

1929-33 

.  13,5^5 

3.397 

922 

4,319 

31.9 

9,226 

104 

IQ3U 

23,095 

9,105 

19 

9,124 

39.5 

13,971 

101 

1935  : 

UU,378 

25,181 

3,^90 

28,671 

64.6 

15,707 

79 

1936 

29,9S3 

20,619 

20,619 

68.8 

9.364 

128 

1937 

45,272 

30,310 

1,-^68 

31,678 

70.0 

13,594 

S5 

193s  k/  . 

57,665 

UU.Uyo 

U,Ui6 

48,886 

8U.8 

S,779 

68 

1939  U/  : 

79,689 

1/  From  Animal  and  Vegetable  Pats  and  Oils,  Bureau  of  the  Census. 
2/  Prom  renorts  of  the  Bureau  of  Foreign  and  Domestic  Commerce. 
3/  Production  minus  quantity  crushed  and  exported. 
4/  Preliminary. 


Further  expansion  in  f l.ax  acreage  in  lorospect 

The  acreage  of  flax  seeded  in  the  United  States  in  1939  ^'^s  more  than 
double  the  abnormally  low  seedings  in  193^^    More  than  four-fifths  of  the  in- 
crease was  in  the  sriring-wheat  area  (comprising  Minnesota,  North  Dakota,  South 
Dakota,  and  Montana),  but  considerable  expansion  was  mo-de  in  such  States  as 
Kansas  and  California.    Flaxseed  r;roduction  has  now  aooroached  or  attained 
commercial  nroportions  in  southern  Texas,  Arizona,  Oregon,  Washington,  and 
Idaho.     It  is  estimated  that  about  43,000  acres  were  harvested  in  the  last 
named  States  with  a  production  of  500,000  to  600,000  bushels  in  I939.     As  in 
previous  years,  production  in  these  Sta-tes  has  not  been  included  in  the 
United  States  oroduction  estimates  of  the  Crop  Reporting  Board. 

Many  of  the  factors  that  contributed  to  the  exp.^nsion  of  flax  acreage 
in  the  spring-whea.t  area  in  1S39  still  prevail.    Larger  per-acre  returns 
from  flaxseed  than  from  wheat  were  received  in  1939,        thoy  were  in  I938; 
the  September  price  of  flajcseed  was  more  than  double  that  of  vrheat;  and  the 
AAA  program  for  1940  is  as  favorable  to  the  production  of  flaxseed  compared 
with  v/heat  as  it  was  in  1939*    These  factors  are  likely  to  encourage  a  fur- 
ther expansion  of  flax  acreage  in  the  spring-wheat  area  in  l94o  unless  the 
price  of  wheat  in  relation  to  that  of  flaxseed  advances  materially  by  seed- 
ing time. 
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It  is  not  anticipated  that  domestic  flaxs-eed  prod-action  in  I9U0  will 
exceed  domestic  utilization  unless  abnormally  high  yields  are  obtained. 
Little  expansion  in  acreage  is  cjiticipated  in  the  Pacific  Northwest,  but 
in  the  new  producing  p.reas  of  Texas  aad  /Irizona  it  is  expected  that  the  igUo 
flax  acreage  may  approximate  115,000  acres  os  comr^arod  with  less  than  25iOOO 
acres  in  1939*  this  expansion  in  the  Southwest  is  realized,  and  if  aver- 

age yields  are  obtained  in  all  producing  areas,  flax  acreage  in  the  older 
producing  areas  could  still  be  increased  70  percent  above  the  1939  acreage 
before  production  v:ould  eoual  average  United  States  crushings  during  the 
5-year  period  193^-38.    But  if  yields  should  equal  those  obtained  in  193^ 
and  1939*  't^''*^'  older  producing  areas  could  expand  their  acreage  only  50  per- 
cent before  domestic  production  would  apioroximate  domestic  consumntion. 

Any  expansion  in  domestic  flaxseed  nroduction  that  would  result  in  a 
crop  near  or  equal  to  domestic  utilization  would  mean  that  much  of  the 
spread  betv/een  domestic  and  foreign  prices  maintained  in  past  years  by  a 
65-cent  tariff  would  be  lost  to  domestic  'oroducers;   such  an  expansion,  more- 
over, would  tend  to  lower  world  prices  of  flaxseed  by  increasing  world  suvpl^|"  . 

World  flaxseed  supplies  relatively  largo 

World  supplies  of  flaxseed  for  the  remainder  of  1939  apparently  are 
about  the  same  as  a  year  ago,  v/ith  an  increase  in  North  American  production 
of  about  10  million  bushels  being  offset  by  a  decrease  in  remaining  stocks 
in  the  Southern  Hemisphere.     The  Argentine  flo-x  acreage  for  harvest  begin- 
ning December  1939  ^'--s  been  officially  estimated  at  7,^13,000  acres,  an  in- 
crease of  about  12  percent  over  1938-39"     G-ro'dng  conditions  are  reported  to 
be  favorable  and  suggest  a  new  crop  supply  of  Argentine  flaxseed  for  19^0 
considerably  larger  thaia  that  for  1939*     ^"-^Q  Argentine  crop  normally  sup- 
plies about  four-fifths  of  the  flaxseed  ent^;ring  world  trade. 

European  demand  for  flaxseed  likely  to  decline 

Since  flaxseed  is  not  a  basic  vrar  commodity,  a  decline  in  European 
demand  is  expected  for  19^0.    During  the  World  War  the  demrjid  for  food  crops  1^!!^ 
in  European  countries  increased,  whereas  the  demand  for  flaxseed  declined. 
The  belligerent  nations  in  the  present  conflict  have,  been  the  largest  Euro- 
pean importers  of  flaxseed  in  recent  years,  but  because  of  the  vicir  it  is 
probable  that  their  imports  of  flaxseed  will  decline  in  19^0. 

The  United  States  demand  for  flaxseed  probably  will  not  bo  greatly  | 
different  from  that  in  1939*  T^^©  total  volume  of  biiilding  construction  is  I 
not  expected  to  change  greatly,  although  general  business  activity  and  the  | 
commodity  price  level  probably  will  be  higher.  The  increase  in  building  I 
construction  in  1939  ^^-s  been  reflected  in  some  improvement  in  the  demand  I 
for  linseed  and  other  drying  oils.  The  demand  for  linseed  oil  also  has  I 
been  sustained  by  the  sharp  curtailment  in  shipments  of  tung  oil  from  China  " 
as  a  result  of  military  operations  in  that  cotuitry.  It  seems  probable  that 
shipments  of  tung  oil  v/ill  continue  small  for  the  next  several  months  at  least. 
Althoiagh  oiticica  oil  from  Brazil  and  dehydrated  castor  oil  may  be  substittited 
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to  some  extent  for  tung  oil,  chiefly  in  the  varnish  field,  it  is  probable 
that,  on  the  basis  of  supply  and  -price,  linseed  oil  will  continue  in  in- 
creased demand  in  this  country  as- a- result  of  the  shortage  in  domestic 
supplies  of  t^jjig  oil. 

Supplies  of  linseed  meal  for  domes'tic  utilization  in  ig39-^0  will  be 
larger  than  those  of      year'  earlier  because  of  the  larger  domestic  crop  of 
flajcseed.    But  the  domestic  demand  for  linseed  meo,l  -probably  will  be  v/ell 
maintained  or  imiDrovod  despite  increased  competition  from  soybean  meal, 
since  total  livestock  feeding  requirements  are  expected,  to  be  larger  than  a 
year  earlier.  ... 

With  increased  world  supplie-s  and  .reduced  European  demand,  flaxseed 
prices  in  I9U0  are  likely  to  average  lov;er  than  in  1939  "U-nless  commodity 
•prices  generally  score  a  sharp  advcance ,     Increased  shipping  "co'sts ,  however, 
will  tend  to  widen  the  spread  betiveen  prices  in  Argentina  and  the  United 
States.  ■  ■ 

Supplies  of  specified  fats  and  oils,  high-protein  feeds,  and 
feed  grains.  United  States,  average  I928-37, 
armual  1935-39 

(stocks  at  beginning  of  marketing  year  plus  factory  -pro  duct  ion)' 


Marketing 
year 


Average 

1928-37 

1935 
1936 

1937 

1938  k/ 

1939  5/ 


Fat  or  oil 


Cot- 


seed 
oil 


Mil. 


ton-  :  Pea-:  Soy-: 


'  Lard 


nut 
oil 


beo,n : 
oil  : 


incl . 
neutral 

1/ 


Total 


Cake  and  meal 


Cot- 
ton- 
seed 


Pea-:  Soy- 
nut  :  bean 
2/  :  2/ 


Lin-: 

seed: Total 
2/  : 


Peed 
grain 

1/ 


Mil.    Mil.     Mil.        Mil.     l.CCC    1,00C  1, COO  1,000  1,000  Mil. 


lb. 

lb. 

lb. 

lb. 

lb. 

tons 

tons 

tons 

tons 

tons 

tons 

1,96U 

U9 

108 

1,U6U 

3,52^5 

2,229 

29 

2U6 

506 

3,010 

108 

1,670 

97 

223 

890 

2,880 

1,937 

600 

kgo 

3,065 

97 

1,726 

95 

22^ 

996 

3,oUo 

2,097 

53 

U92 

616 

3.26U 

71 

2  Ml 

103 

315 

1,088 

3.953 

2,872 

50 

716 

^33 

l+,07l 

105 

1,968 

107 

U7I 

1,325 

.3,-871 

2,238 

65 

1,050 

^^^85 

3,838 

111 

1,97^ 

85 

550 

i,6Uo 

2,000 

U5 

1,300 

550 

3,S95 

115 

Compiled  from  renorts  of  the  Bureau  of  the  Census  except  as  othorv/iso  stated. 
Year  beginning  August  for  cottonseed  oil,  lard,  ojid  cottonseed  cake  and  meal; 
year  beginning  October  for  peanut  and  soybooji  oils,  peanut,  soybean  and  linseed 
cake  and  meal.    Por  feed  grains,  stocks  on  June  1,  July  1,  or  October  1  (de-o end- 
ing UDon  kind  of  grain)  plus  production.  ■  • 

1/  Agricultural  Marketing  Service.     Stocks  on  August  1  plus  production  under 
Pederal  inspection  year  beginning  Au<:,i;st.     2/  Production  only.-         Computed  from 
re-ports  of  the  Agricultural  Marketing  Service.    U/  Preliminary.  Estimates. 
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